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STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS

The Board of Directors

DOMS Industries Limited

{farmerly known ax IMIMS Industries Private Limited)
J-1%, G.1LD.C., Opposite Telephone Exchange
Umbergaon, 396 171,

Guyarat, India

Duate: 02 December 2023

Subject: Statement of possible special tax benefits (“the Statement™) available to DOMS Industries
Limited (formerly known as DOMS Industries Private Limited) (“the Company™) its material
subsidiary and its shareholders prepared in accordance with the requirement under Schedule VI -
Part A - Clause (9) (L) of Securities and Exchange Board of India {Issue of Capital and Disclosure
Requiremenis) Regulations, 2008 (the ICDRE Regulations™)

Thes report 15 issued in sccordance with the Engagement Letter dated 24 July 2023 wath subsequent
spdcdendum as on 24 Movember 2023

We hereby report that the enclosed Annexure Il prepared by the Company, initialed by us for identification
purpose, states the possible special-tax benefits available to the Company, its shareholders and its material
subsidiary which is defined in Annexure 1 {List of Material Subsidiaries Considered As Part OF The
Statement), under direct and mdirect taxes (together “the Tax Laws™), presently m force in India as on
the signing date. which are defined in Annexure | These possible special tax benefits are dependent on the
Company, its shareholders and its Material Subsidiary fulfilling the conditions prescribed under the relevant
provisions of the Tax Laws Hence, the ability of the Company, its shareholders and its Material Subsidiary
to derive these possible special tax benefits is dependent upon their fulfilling such conditions, which is
based on business imperatives the Company and its Matenal Subsidiary may face in the future and
sccordingly, the Company, its shareholders and its Matenial Subsidiary may or may not choose to fulfill.

The benefits discussed in the enclosed Annexure Il cover the possible special fax benefits svailable to the
Company, its shareholders and s Maofenal Sobsidiary and do not cover any general tax benefits available
to the Company, s shareholders and its Matenal Subsidiary. Further, the preparation of the enclozed
Annexure Il and 1ts contents is the respensibility of the Management of the Company. We were informed
that the Statement is only intended to provide general information to the investors and is neither designed
nor intended to be a substitute for professional tax advice In view of the individual nature of the tax
consequences and the changing tax laws, each investor is advised to consult s or her own tax consultant
with respect to the specific tax implications ansing out of ther participation i the proposed mitial public
offering of equity shares of the Company (the “Proposed Offer™) particularly in view of the fact that certain
recently enacted legislation may not have a direct legal precedent or may have a different interpretation on
the possible a:m:i:l tax benefits, which an investor can avail. Meither we are suggesting nor advising the
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We conducted our examination in accordance with the “Guidance Note on Reports or Centificates for
Special Purposes (Revised 2016)" (the “Guidance Note™) issued by the Institute of Chartered Accountants
of India. The Guidance Mote requires that we comply with ethical requirements of the Code of Ethics issued
by the Institute of Charted Accountants of India

We have complied with the relevant applicable requirements of the Standard on Quality Control (SQC) 1,
Quality Control for Firms that Perform Audits and Reviews of Histonical Financial information, and Other
Assurance and Related Services Engagements.

We do not express any opinion or provide any assurance as to whether:

i} the Company, its shareholders and s Material Subsidiary will continue to obtain these
passible special tax benefits in future; or

ii} the conditions prescribed for availing the possible special tax benefits where applicable,
have been/would be met wath.

The contents of the enclosed Annexures are based on the information, explanation and representations
obtained from the Company and its Matenal Subsidiary, and on the basis of our understanding of the
business activibies and operations of the Company and its Maternal Subsidiany.

Our views expressed herein are based on the facts and assumptions indicated to us. No assurance is given
that the revenue suthonbies’ courts will concur wath the views expressed herein, Cur views are based on the
existing provisions of the Tax Laws and 115 interpretation, which are subject 1o change from time to time.
We do not assume responsibility to update the views consequent to such changes We shall not be lable 1o
the Company for any claims, liabilities or expenses relating to this assignment except to the extent of fees
refating 1o this assignment, as finally judicially determined to have resulted primarnly from bad faith or
intentional misconduct. We will not be Lable to the Company and any other person in respect of ths
Statement, except as per applicable law,

We hereby give consent 1o include this Report in the Red Herming Prospectus, Prospectus and in any other
material used in connection wath the Proposed Offer, and it is not 1o be used, referred to or distributed for
any other purpose without our prior written consent.

ForBS R & Co. LLP
Chartered Acconmiants
Firm's Regisiration Ma; 101 248W AW 100022

Place: Mumbai
Date - 02 December 2023




D05

INDUSTRIES LIMITED

[Fasrnarhy konossr o DOME INDUSTRIES PYT, LTDL

ANNEXLURE I
LIST OF MRECT AND INDIRECT TAX LAWS ["'TAX LAWS")

Sr. No: Details of tax laws

R Income-tax Act, 1961 and Income-tax Rules, 1962 ,

Central Goods and Services Tax Act, 2017 |

:_I_r_ltzgrn'lr-:_t! Ligods and Services Tax E-:L :’I:l_:'.'
slale Goods wrd Seevices Tox Act, 2017

| Cusiorms Act, 1962 and Customs Tariff Act, 1975 pead with rum;r|uu_m:1_-;, circulbors

| i and notifications made thereunder
fi | The Foreign Trade Policy 201 5-2023

by B | Gl | fed | —

LIST OF MATERIAL SUBSIMARIES CONSIDERED AS PART OF THE STATEMENT
[(MNate 1)

I, Proneer Siztionery Private Limited {*Material Subsidiary'}
Note | Material subsidinries identified in accordance with the Securitics and Exchange Board of India
{Listing Obligations and Disclosure Requirements) Regulations, 2015, includes a subsidiary whiose income
or net worth in the immediately preceding year (. 31 March 2023) exceeds 10% ol the consolidoted

imcame or consalidited net worth respectively, of the holding company and s subsidiaries in the
immediately preceding year

For DOMS Industries Limited (formorly known us “DOMS Industries Private Limited")
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ANNEXURE I

STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS AVAILABLE TO DOMS
INDUSTRIES LIMITED (*THE COMPANY™) AND ITS SHAREHOLDERS AND ITS
MATERIAL SUBSIDIARY UNDER THE APPLICABLE DIRECT AND INDIRECT TAXES
[“TAX LAWS™)

Outlined below are the Possible Special Tax Benefits available to the Company, its sharcholders and its
Material Subsidiary under the Tax Laws in foree in India (i.c.. applicable for the Financial Year 2023-24
relevant to the Assessment Year 2024-25 till the signing date of this annexure). These Possihle Special Tax
Benefits are dependent on the Company, its shareholders und its Materinl Subsidiary fulfilling the
conditions prescribed under the Tax Laws, Henee, the shility of the Company and fts shareholders and its
Materinl Subsidiary to derive the Possible Special Tax Benefits is dependent upon ful filling sech conditions,
which are based on business inperativies it faces in the future. it nay or may not chodse to fulfill,

UNDER THE TAX LAWS

A. Special tax benefits available to the Company and its Materisl Subsidinry

Direct tox laws
Leswver corporate thx rates on ncome of domestic companbes - Section | 15BAA of the income-tax A,
1961 ['the Act)

A new section | 13BAA has been mserted in the Act by the Taxaion Laws {Amendment) Aci, 2019

{“the Amendment Act, 201%7) w.e.f. from FY 2009-20 relevant o AY 2020-21. Section |15BAA

grants an oplion o a domestic company 1o be governed by the section from a particulor assessment

vear, If a company opts for section 1 15BAA of the Act, it can pay corporate tax at a reduced rate of

25, 168% (22% plus surcharge of 10% and education cess of 4%) and the option once exercised shall

apply to subsequent assessment years. In sich a case, the Company may not be allowed to claim any

of the following deductions/exemptions:

= [Deduction under the provisions of section 10AA {deduction for units in Special Foonomic Fone)

= Deduction under clause {iia) of sub-section (1) of section 32 (Additions! depreciation)

= Deduction under section 32AD or section 33AB or section 33IABA (Investmeni allowance in
backward areas, Investment deposil sccount, sile restoration fund)

=  Dreshuction wnder sub-clause (i) or sub-clause (i} or sub-clause (iii)] of sub-section (1} or sub-
section (2AA) or sub-section (2AR)Y of section 35 {Fxpendilure on scientific research)

= Deduction under section 33AD or section 35CCC (Deduction for specified business, agricaliral
extension project)

= [Dreduction under section 35CCD (Expendifure on skill development)

= Deduction under any provisions of Chapter VI-A other than the provisions of section S0JJAA or
Section 30

= Mo set off of any loss carried forwand or depreciation from any earlier assessment year, if such loss
or deprecialion is aitribuiable fo any of the deductions referred from eluuse (1) 1o (vii) above

= No set off of any loss or allowance for unabsorbed deprecintion deemed so under saction 724, if
such loss or depreciation is anributable to any of the deductions referred from clause (i) to (vii)
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Further, it was clenfied by CEBDT vide Circulor Mo, 29 2019 dated 2 Oeober 2019 that ifthe Company
opts for concessional income tax rle onder section | ISBAA. the provisions of section | 158 regarding
Minimum Altermate Tax {MAT) are not applicable. Further, such Company will mot be entitled 1o claim
inx credil relaling (o MAT,

In this regard, the Company and its muterial subsidinries has opted to be covered under the provisions
of Section 1 15BAA of the Act and would be eligible for a reduced tax rate of 22% (25.168% alony
with surcharge snd lealth and education cess) from AY 2020-21.

- Specinl 1ax benefits available to the Shareholders of the Company

As par Section 112A of the Acl. fong-term capual gaing srising from transfer of an equity shave, or a
wnit of an equity-ariented fund or a unit ofa business rust shall be taxed ot 10%% {without indesation)
of such capilml gains subject to fullillment of prescribed conditions under the Act as well 35 per
Midification Mo, 60 2018F. No 3701429201 7-TPL diuted 01 Ogtober 2018, §i s worthwhile to note
that tax shall be fevied where such capital gaing exceed INR 1,00,000.

Section |12 of the Act provides for taxation of long-term capital gains in caxe of a domestic company
f resident, amount of income-tax on long-term capital gains arising from the transfer of a capilal asset
shall be computed at the mie of 20%. In case of non-resident (nol being a company) or a foreign
company, the amount of income-tax on long- term capital gains srising from the transfer of & capital
assel (being unlisted securitics ar sharex of a company nol being a company in which the public are
substantially interested) shall be calculated at the rate of 10% without giving effect jo the first and
second proviso fo section 48,

Furthe:, where the tax payahle is payable In respeet of sy Income arising from the transfer of a long-
term capital asset, being listed securities (other than 8 unit) or zero-coupon bond, then such income will
be suhject 1o tax al the rate of 10% of the amount of capital gains before giving effect 1o the provisions
of the second proviso o section 48,

As per section | 11A of the Act, short term capilal gains arising from transfer of an equity share, or a
unit of an equity-oriented fund or & unit of a business trust shall be taxed 8t 15% subject to fulfillment
of prescrbed condilions under the Acl

Az per section | 15E of the Act, long term capital gains arising 1o non-resident Indian frem trunsfer of
shigres in an Indian company which the sharcholder has acquired in convertible foreign exchange shall
be taxed at the rate of 10% subject w fulfilment of prescribed conditions under the Act,

Dividend income eamed by the sharcholders would be taxable in their hands and the Company would
be required to deduct tax ot source on the dividend paid 1o the sharcholders, at applicable rmes
Howewver, in case of domestic corporale shareholders, deduction under Section BOM of the Act would
be available on fulfilling the conditions (as discussed above). In case of shareholders who are
individuals, Hindu Undivided Family, Association of Persons, Body of Individuals, and every arificial
juridical person, surcharge would be restricted o | 5%, irrespective of the amount of dividend.

As per section [15A of the Act, dividend income enmed by & non-resident (not being a company) or
by a foreign company. shall be taxed at the rate of 20% subject to fulfilment of prescribed conditions
under the Act.
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Further, any income by way of capital gains, dividends accruing to non-residents may be subject to
withholding tax per the provisions of the Aet ar under the relevant Double Taxation Avoidance
Agreement (DTAA'), whichever is more beneficial 1o such non-resident. However, where such non-
resident has obtained a lower withholding tax centificate from the 1ax suthorilies, the withhalding tax
rate would be as per the said certificate. The non-resident shareholders can also svail eredit of anv taxes
paid by them, subject 1o local laws of the country in which such sharcholder is resident

fn rexpect af mon-resident shareholders, the tae rates umd the comveguent tavaricn {in relation fo capital
gains, dividends «ic ) shall he further subject to any benafits avoifable umder the applicable DTAA, if
any, between fmdie and the conmtry In which the nom-resident foax fiveed damieile.

MOTES:

- This Annexure is as per the Income-tax Act, 1961 a5 amended by the Finance Act, 2023 read with

relevant rules, circulars and notifications applicable for the Financial Year 2022-23 relevant 1o the
Assesament Year 2023-24, presently in force in India,

The ability of the Company or its sharcholders 1o derive the tax benefits is dependent upen fulfilling
sch conditions. which based on the business inperatives, the Company or its shareholders may or may
not choose o fulfil,

The Statement has been prepared on the basis that the shares of the Company will be listed on o
recognized stock cxchange in India.

. The abave Statement of possible special tax benelits sets out the provisions of Tax Lawes in 8 summary

manner only and is not a complete analysis or listing of all the existing and potentinl tax consequences
of the purchase, ownership and disposal of equity shares of the Company.

. This Seatement does not discisss any [ax consequences in amy eountry outside Indin of gn investment in

the equity shures of the Company. The shareholders / investors in any country outside India are advised
to consull their own professional sdvisors regarding possible income tax conseguences that apply to
them under the laws of such jurisdiction.

- Ne assurance is provided that the revenue authorities’'counts will concur with the views expressed

herein. Our views are based on the existing provistons of law and its interpretation, which are subject
to changes from time o time. We do not assume responsibility to update the views consequent to such
changes.

Indirect tax laws
The Company is availing the following special benefits under Indirect Taxes:

. Company is availing the benefit of Basic Customs duty exemption in termis of Notification No, 5920] |-

Customs dated 29 July 201 | in respect of goods imported from Japan, subject to fulfilment of conditions
preseribed therein;

- Company is availing export incentives under Foreign Trade Policy with respect 1o duty free import of
inputs under Advance Authorization scheme and capital goods under Export Promotion Capital Goods
scheme subject 1o Rilfilment of Export Obligation and other conditions prescribed i the relevam
nat] ficatbons:




Company has supplied goods to few merchont exporiers on poyment of Integrated Gobds ond Services
tax (“1GST™) at 2 concessional rate of 0. 1% in terms of Notification No. 417201 T-Integrated Tax (Rate)
dated 23 October 2017 subject to fullilment of conditions prescribed therein:

Company is availing exemption from payment of Goods and Services tax (*GST™) on supply of Chalk
under CGST Rote Motification Mo, 22017 dated 38 June 2017;

Cnpuny 15 also wvailing the refund of IGST pald on export of goods in terms of Section 54 of CUST
Act, 2007 read with Rule 96 of CGST Rules, 2017

. Company is availing rebate of taxes / duties on inpuis under Rernission of Duties and Taxes on Exported

Products (“RoDXTEF”) scheme al the applicable rates:

Company s availing duty drawback of duty paid on import of materials used in manufacture of exporied
goods under Section 75 of the Customs Act 1962

. Special tax bewefin available to Shareholders

There are no special tax benefis availahle 10 the Shareholders under the Tax Laws,

Special fax benefits ovailable o Materiaf Subsidiary

Following are exemptions availed by Material Subsidiary under indirect taxes;

a. Company |3 availing rebate of taxes / duties un inputs under Remission of Duties and Taxes on Exporied

Products (“RoDTEP”) scheme at the applicable rates;

b. Company is availing duty drawback ol duty paid an impon of materials used in manufaciune of exported

goods weder Section 75 of the Cusloms Act 1962

NOTES:

1.
r 5

The above is as per the current Tax Laws.

The above Sttement of passible special tax benefits sets out the provisions of Tax Laws ina Summiany
manner only and is not a conplete analysis or listing of all the existing and potential 1ax consequences
of the purchase, ownership and disposa] of equity shures of the Compamy.

This Statement docs not discuss any tax consequences in any country outside India of an investment in
the |!|:|l.4il-'i-l| !.;:t;uul'du Eﬁc:mpinr- L‘!mﬂmrﬁwldm / investors in any country outside Indin are advised
to consd T own professional sdvisors r i ible Income tax consequences that

them under the lows of such jurisdiction. RR RN e

For DOIMS Industries Limited (formerly known as ‘DOMS Indusiries Private Limited')

N ¥ "3_’;,_,, ! i
- ¥ " H_
Directar LWED FOR IDE R
Diate: 02 December 2023 Y
;
cO. LLP

For B




